WEIDA  (M)  BHD  (Company No. 504747-W)

UNAUDITED  INTERIM  FINANCIAL  REPORT  ON  CONSOLIDATED  RESULTS  FOR  THE  FOURTH  QUARTER  ENDED  31  MARCH  2006


Condensed consolidated balance sheet




At 31 March 2006








	
	Note
	31 March 2006

RM’000
	31 March 2005

RM’000

	Property, plant and equipment

Investment in associates

Investment in quoted shares

Other investments

Deferred tax assets

Goodwill on consolidation 

Other intangible asset

Long term trade receivable

	21
	54,684

271

76

450

1,761

1,119

80

15,144
	54,301

59

75

450

1,795

1,168

102

-

	
	
	73,585

	57,950



	Current assets
    Inventories

    Trade and other receivables

    Properties held for resale

    Tax recoverable

    Short-term cash fund invested via a  licensed bank

    Deposits, bank and cash balances  


	         
	27,983
37,369
726
2,709

-

19,253


	30,456

26,651

427

3,899

11,586

17,331



	
	
	88,040
	90,350

	Current liabilities
    Trade and other payables
    Borrowings

    Provision for taxation    
	      24

          
	22,033

16,790

2,078


	18,198

15,100

1,025



	
	
	40,901
	34,323

	Net current assets
	
	47,139
	56,027

	
	
	120,724
	113,977


Condensed consolidated balance sheet




At 31 March 2006

 (continued)
	
	Note
	31 March 2006

RM’000
	31 March 2005

RM’000

	Financed by:

Capital and reserves

    Share capital 

    Reserves    
	     6
	66,667

38,994
	66,667

32,347

	Reserve on consolidation

Minority shareholders’ interests
	
	105,661

1,008

6,306
	99,014

1,059

5,373

	Long term and deferred liabilities
	
	
	

	Borrowings

Deferred tax liabilities


	   24
	297

7,452
	456

8,075



	
	
	7,749
	8,531

	
	
	120,724
	113,977

	Net assets per share attributable to ordinary equity holders of the parent (RM) 
	    6
	0.80
	0.75


The notes set out on pages 7 to 13 form an integral part of, and, should be read in conjunction with, this interim financial report.

Condensed consolidated income statements



For the period ended 31 March 2006

	
	
	Individual Quarter
	Cumulative Quarter

	
	
	3 months ended

31 March
	12 months ended

31 March

	
	Note
	2006

RM’000 
	2005

RM’000
	2006

RM’000
	2005

RM’000

	Revenue
	
	42,157
	25,682
	132,189
	123,846

	Operating profit

Interest expense
Interest income
Share of (loss)/profit of associates
	
	4,035

(111)

205

(11)
	2,074

(97)

151

1
	14,387

(457)

318

(11)
	18,017

(393)

324

1

	Profit before taxation

Tax (expense)/income
	19
	4,118

(2,046)
	2,129

(338)
	14,237

(5,187)
	17,949

(5,119)

	Profit after taxation

Less: Minority interests
	
	2,072

(564)
	1,791

833
	9,050

(483)
	12,830

(417)

	Net profit for the period
	
	1,508
	2,624
	8,567
	12,413

	Basic earnings per ordinary share (sen)
	28
	1.13
	1.97
	6.43
	9.31

	
	
	
	
	
	


The notes set out on pages 7 to 13 form an integral part of, and, should be read in conjunction with, this interim financial report.

	Condensed consolidated statement of changes in equity




At 31 March 2006



	
	
	
	
	
	

	
	
	Issued and fully paid

                          ordinary shares
	                                           Non-Distributable
	Distributable
	
	

	
	Note
	Number of

shares
	Nominal value
	Share

premium
	Revaluation

reserve
	Merger

deficit
	Retained

earnings
	Total

	
	
	'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	
	
	

	At 1 April 2005
	6
	133,333
	66,667
	150
	8,437
	(16,983)
	40,743
	99,014

	Net profit for twelve-month

  period
	
	-
	-
	-
	-
	-
	8,567
	8,567

	Realisation of revaluation

  reserve
	
	-
	-
	-
	(168)
	-
	168
	-

	Dividend
	  7
	-
	-
	-
	-
	-
	(1,920)
	(1,920)

	
	
	
	
	
	
	
	
	

	At 31 March 2006
	
	133,333
	66,667
	150
	8,269
	(16,983)
	47,558
	105,661

	
	
	
	
	
	
	
	
	

	At 1 April 2004
	6
	40,000
	40,000
	5,672
	5,040
	(16,983)
	50,960
	84,689

	Net profit for twelve-month                  period
	
	-
	-
	-
	-
	-
	12,413
	12,413

	Bonus issue and share split
	6
	93,333
	26,667
	(5,364)
	-
	-
	(21,303)
	-

	Expenses on bonus issue
	6
	-
	-
	(158)
	-
	-
	-
	(158)

	Revaluation surplus
	
	-
	-
	-
	3,510
	-
	-
	3,510

	Realisation of revaluation 

  reserve
	
	-
	-
	-
	(113)
	-
	113
	-

	Dividend
	 7
	-
	-
	-
	-
	-
	(1,440)
	(1,440)

	
	
	
	
	
	
	
	
	

	At 31 March 2005
	
	133,333
	66,667
	150
	8,437
	(16,983)
	40,743
	99,014


The notes set out on pages 7 to 13 form an integral part of, and, should be read in conjunction with, this interim financial report.

Condensed consolidated cash flow statement

For the twelve-month period ended 31 March 2006

	
	
	31 March 2006

RM’000
	
	31 March 2005

 RM’000

	
	
	
	
	

	Net profit for the period
	
	8,567
	
	12,413

	Adjustments for:
	
	
	
	

	  Amortisation and depreciation
	
	5,207
	
	4,984

	  Reversal of revaluation deficit
	
	-
	
	(260)

	  Dividend income
	
	(2)
	
	(2)

	  (Gain)/Loss on disposal of quoted shares and other  

    investments
	
	-
	
	4

	  (Gain)/Loss on disposal of property, plant and

    equipment  
	
	74
	
	(479)

	  Interest expense
	
	457
	
	393

	  Interest income
	
	(318)
	
	(324)

	  Minority interests
	
	483
	
	417

	  Share of loss/(profit) of associates
	
	11
	
	(1)

	  Tax expense
	
	5,187
	
	5,119

	
	
	
	
	

	Operating profit before working capital changes
	
	19,666
	
	22,264

	  
	
	
	
	

	(Increase)/Decrease in working capital
	
	(19,971)
	
	8,591

	
	
	
	
	

	Cash generated from/(used in) operations
	
	(305)
	
	30,855

	
	
	
	
	

	Interest paid
	
	(359)
	
	(358)

	Interest received
	
	318
	
	324

	Tax (paid)/refunded
	
	(3,532)
	
	(6,586)

	
	
	
	
	

	Net cash generated from/(used in) operating activities
	
	(3,878)
	
	24,235


	Cash flows from investing activities
	
	
	
	

	
	
	
	
	

	Acquisition of subsidiaries, net of cash acquired
	
	-
	
	(1,410)

	Additional investment in associate
	
	(224)
	
	-

	(Increase)/Decrease in pledged deposits placed with  

  licensed banks
	
	(379)
	
	1,037

	Purchase of property, plant and equipment
	
	(5,992)
	
	(7,400)

	Purchase of quoted shares and other investments
	
	(1)
	
	(4)

	Purchase of licence
	
	-
	
	(109)

	Proceeds from disposal of quoted shares and other 

  investments
	
	-
	
	-

	Proceeds from disposal of property, plant and equipment
	
	1,349
	
	1,564

	Dividend received
	
	2
	
	2

	
	
	
	
	

	Net cash generated from/(used in) investing activities
	
	(5,245)
	
	(6,320)


Condensed consolidated cash flow statement

For the twelve-month period ended 31 March 2006

	
	
	31 March 2006

RM’000
	
	31 March 2005

RM’000

	
	
	
	
	

	(continued)
	
	
	
	

	
	
	
	
	

	Cash flows from financing activities
	
	
	
	

	
	
	
	
	

	Proceeds from loan
	
	-
	
	700

	Proceeds from / (Repayment of) bankers' acceptances
	
	940
	
	(2,573)

	Payment of hire purchase principal and finance lease liability
	
	(297)
	
	(106)

	Hire purchase and finance lease interest paid
	
	(98)
	
	(35)

	Proceeds from issuance of shares to minority shareholders
	
	637
	
	947

	Share issue expenses
	
	-
	
	(158)

	Dividend paid to:
	
	
	
	

	  - shareholders of the Company
	
	(1,920)
	
	(1,440)

	  - minority shareholders of subsidiaries
	
	(182)
	
	(397)

	
	
	
	
	

	Net cash generated from/(used in) financing activities
	
	(920)
	
	(3,062)

	
	
	
	
	

	
	
	
	
	

	Net increase/(decrease) in cash and cash equivalents
	
	(10,043)
	
	14,853

	Cash and cash equivalents at 1 April
	
	28,056
	
	13,203

	
	
	
	
	

	Cash and cash equivalents at 31 March
	
	18,013
	
	28,056

	
	
	
	
	

	
	
	
	
	

	Note

Cash and cash equivalents included in the cash flow statements comprise the following balance sheet amounts:

	
	
	
	
	

	Short-term cash fund invested via a licensed bank
	
	-
	
	11,586

	Deposits, bank and cash balances

Fixed deposits pledged for bank guarantee facilities
	
	19,253

(1,240)
	
	17,331

(861)

	
	
	18,013
	
	16,470

	Bank overdrafts
	
	-
	
	-

	
	
	
	
	

	Cash and cash equivalents at 31 March
	
	18,013
	
	28,056


	The notes set out on pages 7 to 13 form an integral part of, and, should be read in conjunction with, this interim financial report.




Notes to the interim financial report

	1. Basis of preparation
	

	The interim financial report is unaudited and has been prepared in compliance with FRS 1342004, Interim Financial Reporting issued by the Malaysia Accounting Standards Board (“MASB”) and Chapter 9, Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad.
The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 March 2005.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the financial year ended 31 March 2005. 

The following notes explain the events and transactions that are significant to the understanding of the changes in the financial position and performance of the Group since the financial year ended 31 March 2005.


	

	2. Auditors’ report on the preceding annual financial statements
	

	The auditors’ report on the financial statements for the financial year ended 31 March 2005 was not qualified.


	

	3. Seasonal or cyclical factors
	

	 The business of the Group was not affected by any significant seasonal or cyclical factors in the current quarter.


	

	4. Unusual items due to their nature, size or incidence
	

	There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the twelve-month period ended 31 March 2006.


	

	5. Changes in estimates
	

	There were no changes in estimates that have had a material effect in the current quarter.  


	

	6. Debt and equity securities
	

	There were no issuance, cancellation, repurchase, resale and repayment of debt and equity securities in the current quarter.

In the previous financial year ended 31 March 2005, the Company completed a bonus issue of two (2) new ordinary shares for every three (3) existing ordinary shares held followed by a share split of one ordinary share of RM1.00 each into two (2) ordinary shares of RM0.50 each.  As a result, the paid-up share capital of the Company had been enlarged from RM40.00 million to RM66.67 million, comprising 133,333,332 ordinary shares of RM0.50 each.


	


Notes to the interim financial report

(continued)
	7. Dividends paid

	
	12 months ended

31 March

	
	2006

RM’000
	2005

RM’000

	Ordinary

Final paid

Interim paid
	1,920

-
	1,440

-

	
	1,920
	1,440


	8. Segment information

	The Group’s primary format for reporting segment information is by business segments.  Revenue from external customers represents the sales value of goods and services supplied to customers as well as revenue from construction contracts.  The three major segments are detailed below:-


	(i)
	Manufacturing
	-
	Manufacturing, marketing and trading of high density polyethylene (“HDPE”) engineering and construction related products.

	(ii)
	Works
	-
	Installation of water treatment and sewage treatment plants and construction of telecommunication towers.

	(iii)
	Services
	-
	Sewage treatment plant management, operation and maintenance services as well as pipeline mapping, investigation and rehabilitation services.


	For the 12 months ended 31 March  2006
	Manufacturing
	Works
	Services
	 Inter-segment                   elimination
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue from external   customers
	70,021
	47,817
	14,351
	-
	132,189

	Inter-segment revenue
	-
	1,745
	-
	(1,745)
	-

	Total
	70,021
	49,562
	14,351
	(1,745)
	132,189

	Segment result
	13,251
	2,705
	2,112
	(804)
	17,264

	Unallocated operating income and expenses
	
	
	
	
	(2,877)

	Operating Profit
	
	
	
	
	14,387


No segmental information was presented for the prior period as the Group was principally involved in the homogeneous activity of manufacturing, trading and marketing of HDPE engineering products and its related turnkey project and project management services.
Additional information required by the Listing Requirements of Bursa Malaysia Securities Berhad

(continued)

	  9. Property, plant and equipment

	The valuations of land and buildings have been brought forward, without amendment from the audited financial statements for the financial year ended 31 March 2005.



	10. Events subsequent to the balance sheet date

	A subsidiary, Weida Environmental Technology Sdn Bhd (“WET”) subscribed for 30,000 new ordinary shares of RM1.00 each in Renexus-Weida Sdn Bhd (“RWSB”) for a cash consideration of RM30,000 in May 2006 in proportion to its existing shareholding of 30% in RWSB.  Save as above, there were no material events subsequent to the end of the quarter under review.



	11. Changes in composition of the Group

	On 6 January 2006, a subsidiary, Weidasar Engineering Sdn Bhd, subscribed for 49,000 ordinary shares of RM1.00 each in Weida-Sar Ventures Sdn Bhd, representing 49% of the equity interest in the company for a cash consideration of RM49,000.



	12. Changes in contingent liabilities

	There were no contingent liabilities as at 31 March 2006 (RM nil as at 31 March 2005). 

There were no new contingent liabilities arising for the period from 1 April 2006 to 29 May 2006.


	13. Capital commitments
	
	

	
	31 March 2006
	

	
	RM’000
	

	Property, plant and equipment
     Authorised but not contracted for
	3,455
	

	     Contracted but not provided for
	3,838
	

	
	
	


	14. Related party transactions
	

	There were no significant related party transactions in the current quarter except for intra-group purchases of goods and services carried out on terms and conditions obtainable in transactions with unrelated parties and sales and purchases of goods at arm’s length to/from Weidasar Sdn Bhd (a 40% owned associate), amounting to RM127,000 and RM178,000 respectively.
	

	

	15.  Review of performance
	

	Revenue for the financial year ended 31 March 2006 of RM132.2 million is 6.8% higher compared to the RM123.8 million achieved in the previous financial year. Profit before taxation of RM14.2 million for the financial year ended 31 March 2006 is lower than the RM17.9 million for the previous financial year. Lower profit and margin for the financial year ended 31 March 2006 is attributable to the telecommunication towers constructed by the Group contributing lower profit margin than the conventional products and the design-and-build project sales as well as to higher material and other costs.  There was no revenue from the construction of telecommunication towers in the previous financial year. 


	


Additional information required by the Listing Requirements of Bursa Malaysia Securities Berhad

(continued) 

	
	

	Revenue for the quarter ended 31 March 2006 of RM42.2 million is higher than the RM25.7 million for the quarter ended 31 March 2005, while profit before taxation is RM4.1 million for the quarter under review compared to RM2.1 million achieved in the corresponding quarter.  The increase in both revenue and profit before taxation for the current quarter is mainly attributable to the revenue and profit recognised on the construction of telecommunication towers.
	


	16. Variation of results against preceding quarter
	

	Revenue for the quarter ended 31 March 2006 of RM42.2 million is higher than the RM33.9 million in the preceding quarter, leading to higher profit before taxation of RM4.1 million for the current quarter compared to RM2.8 million for the preceding quarter.  This is mainly due to the revenue and profit recognised on the construction of telecommunication towers as mentioned above.


	

	17. Prospects for the financial year ending 31 March 2007
	

	The economic environment continues to be uncertain and challenging amidst high costs of oil and construction related materials.  In spite of these challenges, the Board and Management are confident of achieving respectable performance in the financial year ending 31 March 2007.
	


	

	18. Profit forecast

	Not applicable as no profit forecast was published.


	19. Tax expense
	Individual Quarter
	Cumulative Quarter
	

	
	3 months ended

31 March
	12 months ended

31 March

	
	2006

RM’000
	2005

RM’000
	2006

RM’000
	2005

 RM’000

	Income tax 

  Malaysian - current year

                    - prior years 
	960

505
	(963)

(50)
	4,918

858
	3,294

(88)

	
	1,465
	(1,013)
	5,776
	3,206

	Deferred tax (income)/expense - Malaysian
	581
	1,351
	(589)
	1,913

	Tax on share of profit of associate - Malaysian
	-
	-
	-
	-

	
	2,046
	338
	5,187
	5,119


	The Group’s effective tax rate for the current quarter under review and the financial year ended 31 March 2006 is higher than the prima facie tax rate mainly due to the effect of non-tax allowable expenses being more than the effect of reinvestment allowance utilised by a subsidiary.  




Additional information required by the Listing Requirements of Bursa Malaysia Securities Berhad

(continued)

	The Group’s effective tax rate was also higher than the prima facie tax rate for the previous financial year  ended 31 March 2005 mainly due to the effect of non-tax allowable expenses.  However, it was lower for the corresponding quarter mainly due to the availability and utilisation of reinvestment allowance by a subsidiary which is more than the effect of non-tax allowable expenses.
	


	20. Unquoted investments and properties
	

	There were no disposals of unquoted investments and properties during the period under review.
	


	21. Investment in quoted shares 
	


	
	Individual Quarter
	Cumulative Quarter

	
	3 months ended

31 March
	12 months ended

31 March

	
	2006 

RM’000
	2005

RM’000
	2006

RM’000
	2005

RM’000



	Purchase of quoted shares
	1
	-
	1
	4

	Disposal of quoted shares

  Sales proceeds

  Cost of investments
	-

-
	-

-
	-

-
	-

-

	  Gain on disposal
	-
	-
	-
	-

	
	
	
	
	

	Investments in quoted shares as at 31 March 2006
	
	

	
	
	

	
	
	Cost

RM’000
	Book value

RM’000
	Market value

RM’000



	Total quoted investments
	
	76
	76
	79


	22.  Status of corporate proposals announced

	The Company has completed the corporate proposals mentioned in the second quarterly report for the financial year ended 31 March 2005 except for the Employees’ Share Option Scheme (“ESOS”) which is in the process of implementation.



	23. Utilisation of share proceeds

      Not applicable.  


Additional information required by the Listing Requirements of Bursa Malaysia Securities Berhad

(continued)
	24. Borrowings and debt securities
	


	
	31 March 2006

RM’000



	Current

  Unsecured

  Secured
	16,625

165

	
	16,790

	Non-current

 Unsecured

 Secured
	-

297

	
	297

	Total
	17,087


The above borrowings are denominated in Ringgit Malaysia. 
	25. Off balance sheet financial instruments

	During the financial year to-date, the Group did not enter into any contracts involving off balance sheet financial instruments.


	26. Changes in material litigation

	There is no pending material litigation as at the date of this quarterly report.


	27. Dividends
	

	A first and final dividend of 2.0 sen per share on the enlarged share capital of 133,333,332 ordinary shares of RM0.50 each less tax, amounting to RM1,920,000, in respect of the financial year ended 31 March 2005 has been paid on 21 November 2005 to the Depositors whose names appear in the Record of Depositors on 31 October 2005.

No dividend has been recommended to-date in respect of the current financial year. 
	


	Additional information required by the Listing Requirements of Bursa Malaysia Securities Berhad

(continued)

	

	28. Basic earnings per share
	

	Basic earnings per share

The calculation of basic earnings per share for the quarter and cumulative quarter under review is based on the net profit attributable to ordinary shareholders of RM1,508,000 and RM8,567,000 respectively and the number of ordinary shares outstanding as at 31 March 2006 of 133,333,332.

Diluted earnings per share

This is not applicable as there exists no share option, warrants or other financial instruments that will dilute or have the effect of diluting the basic earnings per share
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